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RF Micro Devices Delivers Record Quarterly Results
RFMD Achi eves Al -Time Highs in Revenue, Quarterly Earnings and Cash Fl ow From

Oper ati ons
Quarterly Highlights:

- Quarterly Revenue Junped Approximately 14% Sequentially To A Record
$281.1 MIlion

- Cash Flow From Qperations, Wich Excludes Bluetooth(R) Transaction,
Total ed A Record $64.8 MIlion

- GAAP Diluted Earnings Per Share Equal ed $0. 26
- Non-GAAP Di |l uted Earnings Per Share Equal ed $0.16

- RFMD Recognized A Gain O $36.3 MIlion Related To The Sale O
Substantially All O Its Bluetooth(R) Assets

- Based On Existing Custoner Forecasts, RFMD Currently Expects A
Less- Than- Seasonal Quarterly Decline In Its Cellular Business During
The March 2007 Quarter

GREENSBORO, N.C., Jan. 23 /PRNewswire-FirstCall/ -- RF Micro Devices, Inc. (Nasdaq: RFMD), a global leader in the design
and manufacture of high-performance radio systems and solutions for applications that drive mobile communications, today
reported financial results for its fiscal 2007 third quarter ended December 31, 2006. Quarterly revenue grew approximately
35% year-over-year and approximately 14% sequentially to a record $281.1 million. Operating income totaled $66.1 million, on
a GAAP basis, and $35.2 million, on a non-GAAP basis. RFMD's December 2006 quarterly results reflected strength at the
world's leading handset manufacturers, market share gains in RF semiconductors and record demand for RFMD's cellular
transceivers and transmit modules.

Busi ness Unit Highlights
Cel I ul ar

-- RFMD expanded its | eadership position in cellular transmt modules in
lowtier handsets

-- Sales of POLARI S(TM TOTAL RADIQ(TM solutions grew sequentially for
the tenth consecutive quarter

-- RFMD secured POLARI S(TM solution design wins across nultiple tiers of
handsets at original equi pment nmanufacturers (OEMs) and original design
manuf act urers ( ODVs)

-- RFMD passed a key customer nilestone during the Decenber 2006 quarter
related to its POLARIS(TM 3 solution

-- RFMD anticipates POLARIS(TM sales will continue to grow sequentially
in the March 2007 quarter

Wrel ess Connectivity



-- RFMD experienced strong design nonentum for WLAN front end nobdul es and
power anplifiers for multiple applications, including handsets, access
poi nts, nobile computing and consuner el ectronics

-- RFMD conpl eted the sale of substantially all of its Bluetooth(R) assets
to QUALCOW

-- RFMD has multiple custoner engagenents for its RF811X family of
sof t war e- based GPS sol uti ons and expects to receive comrerci al
production orders in the first half of cal endar 2007

Infrastructure

-- RFMD sanpled its 15-watt RF3825 Gallium Nitride (GN) Power ICto
manuf acturers of public nobile radios and other w deband applications

-- RFMD sanpled its new 48V, 120WWCDMA internal | y-nmatched GaN HPA
(RF3925) to a key technol ogy partner

GAAP and non-GAAP financial measures are presented in the tables below, and non-GAAP financial measures are reconciled
to the corresponding GAAP financial measures in the financial statement portion of this press release.

GAAP RESULTS
(in mllions,
except percent-
ages and per @B Fiscal @ Fiscal % Change @ Fiscal % Change

share data) 2007 2007 vs. @ 2007 2006 vs. @B 2006
Revenue $281.1 $246. 9 13. 8% $208.0 35. 2%
Gross Margin 35. 8% 34. 9% 0.9 ppt 36. 1% (0. 3) ppt
Qperating Incone  $66.1 $13.0 407. 6% $17.1 285. 8%
Net | ncome (Loss) $59.3 $(20.0) 397. 0% $14. 7 304. 2%
Diluted EPS $0. 26 $(0. 10) 353. 6% $0. 07 274. 3%

NON- GAAP RESULTS (excl udi ng share-based conpensation, anortization,

di scontinuation of W.LAN chi pset devel opnent efforts, inpairnment charge,
gain on sale of substantially all Bluetooth(R) assets, restructuring
charges related to sale of substantially all Bluetooth(R) assets and the
tax effect on certain non- GAAP adj ust ment s)

(in mllions,
except percent-
ages and per @B Fiscal @ Fiscal % Change @ Fi scal % Change

share dat a) 2007 2007 vs. @ 2007 2006 vs. B 2006
Revenue $281.1 $246. 9 13. 8% $208.0 35. 2%
Gross Margin 36. 1% 35. 3% 0.8 ppt 36. 2% (0.1) ppt
Qperating Incone $35.2 $22.8 54. 2% $18.8 87.2%
Net | ncone $34.3 $23.7 44, 8% $16. 4 109. 9%
Di luted EPS $0. 16 $0. 11 40. 4% $0. 08 98. 3%

Fi nanci al Gui dance And Busi ness Cut| ook

RFMD believes it is benefiting from market share consolidation at its largest customers and robust overall unit demand for
cellular handsets. RFMD expects to grow market share in cellular products in the March 2007 quarter, driven by sales of

POLARIS™ cellular transceivers, as well as cellular power amplifier modules and transmit modules.



-- Current custoner forecasts for the March 2007 quarter indicate a
| ess-t han-seasonal decline in the Conpany's core cellular business

-- Legacy 802.11b radio and Bl uetooth(R) components are expected to
decline sequentially at a greater-than-seasonal rate, as a result of
previ ously announced divestitures

-- Revenue in the March 2007 quarter is currently expected to be in the
range of $250 million to $260 nillion

-- Quarterly GAAP net incone in the March 2007 quarter, assuning the
previously announced Jazz Semi conductor transaction closes in the March
2007 quarter, is currently expected to be in the range of $0.11 to
$0. 12 per diluted share, including estinmated non-cash share-based
conmpensati on expense and non-cash anortization of intangibles of
approximately $3.8 million in the aggregate

-- Quarterly non-GAAP net income is currently expected to be in the range
of $0.10 to $0.11 per share, excluding non-cash share-based
conpensati on expense, non-cash anortization of intangibles and the
i mpact of the Jazz Seniconductor transaction

The methodology used by RFMD to estimate non-cash share-based compensation expense does not factor in items such as
new grants, terminations or amounts that may be capitalized in inventory, and the methodology used to estimate intangible
amortization assumes no additional intangible assets are recorded. RFMD currently cannot estimate the impact of non-cash
share-based compensation expense on gross margin or operating expenses and will provide this information with its March
2007 quarterly results. Accordingly, actual quarterly results may differ from these estimates, and such differences may be
material.

Comments From Management

Bob Bruggeworth, president and CEO of RF Micro Devices, said, "In the December 2006 quarter, RFMD continued to execute
on a proven growth strategy. The markets for our products remain strong and RFMD continues to benefit by bringing
compelling, differentiated products to our customers. As we look to March and the balance of 2007, we expect our growth to be
led by our industry-leading power amplifiers as well as our POLARIS™ family of TOTAL RADIO™ transceiver solutions. We also
anticipate that initial production ramps of our GaN-based products and our software-based GPS solutions will commence in
2007, which we expect will contribute positively to growth, diversification and profitability."

Dean Priddy, CFO and vice president, finance and administration of RF Micro Devices, said, "The December 2006 quarter
highlights RFMD's ability to drive continued revenue growth and improving profitability. We are demonstrating consistent,
sustainable financial returns, and we are advancing toward our long-term operating model of 15 percent operating income. Our
performance and outlook demonstrate the importance of investing in our future. With our expanded manufacturing capacity, we
believe that RFMD is capable of continued revenue growth and reduced manufacturing costs. Finally, our balance sheet is
equally as strong as our income statement, and RFMD's financial outlook has never been stronger."

Non-GAAP Financial Measures

RFMD reports gross margin, operating income, net income and earnings per share (EPS) on a GAAP basis and non-GAAP
basis. RFMD believes non-GAAP financial measures provide useful supplemental information to investors and facilitate a better
understanding of results of operations as seen through the eyes of management. RFMD has chosen to provide this
supplemental information to enable investors to perform additional comparisons of operating results and analyze financial
performance without the impact of certain non-cash expenses or unusual items that may obscure trends in RFMD's underlying
performance. Management uses these non-GAAP financial measures internally to make strategic decisions, forecast future
results and evaluate RFMD's current performance. These non-GAAP financial measures are not in accordance with, or an
alternative for, GAAP financial measures and may differ from non-GAAP financial measures used by other companies.

RF Micro Devices will conduct a conference call at 5:00 p.m. EST today to discuss today's press release. The conference call
will be broadcast live over the Internet and can be accessed by any interested party at http://www.earnings.com or
http://www.rfmd.com (under Investor Info). A telephone playback of the conference call will be available approximately one hour
after the call's completion by dialing 303-590-3000 and entering pass code 11080516.

About RFMD



RF Micro Devices, Inc. (Nasdag: RFMD) is a global leader in the design and manufacture of high-performance radio systems
and solutions for applications that drive mobile communications. RFMD's power amplifiers, transmit modules, cellular
transceivers and system-on-chip (SOC) solutions enable worldwide mobility, provide enhanced connectivity and support
advanced functionality in current- and next-generation mobile handsets, cellular base stations, wireless local area networks
(WLANS), wireless personal area networks (WPANSs) and global positioning systems (GPS). Recognized for its diverse portfolio
of state-of-the-art semiconductor technologies and vast RF systems expertise, RFMD is a preferred supplier enabling the
world's leading mobile device manufacturers to deliver advanced wireless capabilities that satisfy current and future market
demands.

Headquartered in Greensboro, N.C., RFMD is an ISO 9001- and ISO 14001- certified manufacturer with worldwide engineering,
design, sales and service facilities. RFMD is traded on the NASDAQ Global Select Market under the symbol RFMD. For more
information, please visit RFMD's web site at www.rfmd.com.

This press release includes "forward-looking statements" within the meaning of the safe harbor provisions of the Private
Securities Litigation Reform Act of 1995. These forward-looking statements include, but are not limited to, statements about our
plans, objectives, representations and contentions and are not historical facts and typically are identified by use of terms such
as "may," "will," "should," "could,"” "expect,” "plan," "anticipate,” "believe," "estimate," "predict," "potential," "continue" and similar
words, although some forward-looking statements are expressed differently. You should be aware that the forward-looking
statements included herein represent management's current judgment and expectations, but our actual results, events and
performance could differ materially from those expressed or implied by forward-looking statements. We do not intend to update
any of these forward-looking statements or publicly announce the results of any revisions to these forward-looking statements,
other than as is required under the federal securities laws. RF Micro Devices' business is subject to numerous risks and
uncertainties, including variability in quarterly operating results, the rate of growth and development of wireless markets, risks
associated with the operation of our wafer fabrication facilities, molecular beam epitaxy facility, assembly facility and test and
tape and reel facilities, our ability to attract and retain skilled personnel and develop leaders, variability in production yields, our
ability to reduce costs and improve gross margins by implementing innovative technologies, our ability to bring new products to
market, our ability to adjust production capacity in a timely fashion in response to changes in demand for our products,
dependence on a limited number of customers, and dependence on third parties. These and other risks and uncertainties,
which are described in more detail in RF Micro Devices' most recent Annual Report on Form 10-K filed with the Securities and
Exchange Commission, could cause actual results and developments to be materially different from those expressed or implied
by any of these forward- looking statements.

RF MICRO DEVICES® and RFMD® are trademarks of RFMD, LLC. All other trade

nanmes, tradenmarks and registered trademarks are the property of their
respective owners.

RF M CRO DEVICES, INC. AND SUBSI DI ARI ES
CONDENSED CONSOLI DATED STATEMENT OF OPERATI ONS
(I'n thousands, except per share data)
(Unaudi t ed)

Three Months Ended Decenber 31,

2006 2005

Total revenue $281, 091 $207, 974
Costs and expenses:

Cost of goods sold (1) 180, 594 132, 993

Research and devel oprment (1) 47,526 38, 650

Marketing and selling (1) 13,010 11, 906

CGeneral and administrative (1) 8, 450 6, 919

Ot her operating (incone) expense (1) (34, 558) 380
Total costs and expenses (1) 215, 022 190, 848
Operating incone 66, 069 17,126
G her income, net 1,303 298

I ncone before incone taxes $67, 372 $17, 424



I ncone tax expense (8, 046) (2, 746)

Net income $59, 326 $14, 678
Net income per share, diluted $0. 26 $0. 07
Wei ght ed average outstanding diluted shares 227, 852 222,565
(1)
Three Mont hs Ended Three Mont hs Ended
Decenber 31, 2006 Decenber 31, 2005
Shar e- Shar e-
based based
As Conpen- As Conpen-
Reported sation Net Reported sation Net

Total costs
and expenses:
Cost of goods

sol d $180,594  $828  $179,766 $132,993 $154  $132,839

Research and

devel oprent 47,526 1,093 46, 433 38, 650 121 38,529

Mar keting and

sel ling 13, 010 598 12,412 11, 906 340 11, 566

General and

admi ni strative 8, 450 699 7,751 6, 919 247 6,672

O her operating

(incone) expense (34,558) 102 (34, 660) 380 - 380
Total costs and

expenses $215,022 $3,320 $211,702 $190, 848 $862 $189, 986

RF M CRO DEVI CES, INC. AND SUBSI DI ARI ES
CONDENSED CONSCLI DATED STATEMENT OF OPERATI ONS
(I'n thousands, except per share data)
(Unaudi t ed)

Ni ne Mont hs Ended Decenber 31,

2006 2005

Total revenue $766, 345 $544, 362
Costs and expenses:

Cost of goods sold (1) 500, 051 351, 322

Research and devel opnment (1) 137, 884 116, 824

Marketing and selling (1) 40, 900 36, 041

CGeneral and administrative (1) 28, 853 20, 084

Ot her operating inconme (1) (34, 460) (304)
Total costs and expenses (1) 673, 228 523, 967
Operating incone 93, 117 20, 395
| npai rment of Jazz Sem conductor, Inc.

i nvest ment (33, 865) -
Gt her incone, net 3,667 851
I ncome before incone taxes $62, 919 $21, 246

I ncone tax expense (9, 635) (3, 348)



Net incone $53, 284 $17, 898

Net income per share, diluted $0. 25 $0. 09
Wei ght ed average outstanding diluted shares 225,940 191, 678
(1)
Ni ne Mont hs Ended Ni ne Mont hs Ended
Decenber 31, 2006 Decenmber 31, 2005
Shar e- Shar e-
based based
As Conpen- As Conpen-
Reported sation Net Reported sation Net

Total costs
and expenses:
Cost of goods

sol d $500, 051 $3,813 $496,238 $351, 322 $768 $350, 554
Research and

devel oprent 137,884 4,542 133, 342 116, 824 1,129 115, 695
Mar keting and

sel ling 40,900 3,165 37,735 36, 041 1, 336 34, 705
General and

admi ni strative 28,853 6,453 22,400 20, 084 849 19, 235
O her operating

i ncone (34, 460) 102 (34, 562) (304) - (304)

Total costs and

expenses $673, 228 $18,075 $655,153 $523,967 $4,082 $519, 885

RF M CRO DEVI CES, | NC. AND SUBSI DI ARl ES
RECONCI LI ATI ON OF GAAP TO NON- GAAP FI NANCI AL MEASURES
(I'n thousands, except per share data)
(Unaudi t ed)

Three Mont hs Ended
Decenber 31, Septenber 30, Decenber 31

2006 2006 2005
GAAP oper ati ng expenses $34, 428 $73, 126 $57, 855
Shar e-based conpensation expense 2,492 8,521 708
Amortization of intangible assets 285 285 274
Gain on sale of substantially al
Bl uet oot h(R) assets (36, 311) - -
Restructuring charges rel ated
to sale of substantially al
Bl uet oot h(R) assets 1, 752 - -
Di sconti nuati on of W.AN chi pset
devel opment efforts (adjustnent) (100) 32 380
Non- GAAP operati ng expenses 66, 310 64, 288 56, 493
GAAP operating incone 66, 069 13,015 17,126
Shar e- based conpensati on expense 3, 320 9, 289 862
Anortization of intangible assets 484 503 442
Gain on sale of substantially al
Bl uet oot h(R) assets (36, 311) - -

Restructuring charges related to
sal e of substantially al
Bl uet oot h(R) assets 1,752 - -



Di scontinuation of W.AN chi pset
devel opnment ef forts(adj ust nent)
Non- GAAP operating income

GAAP net incone (Iloss)
| npai rnment of Jazz investnent
Shar e- based conpensati on expense
Amortization of intangible assets
Gain on sale of substantially
all Bluetooth(R) assets
Restructuring charges related to
sal e of substantially al
Bl uet oot h(R) assets
Tax effect on certain Non- GAAP
adj ustment s
Di scontinuation of W.AN chi pset
devel opment efforts (adjustment)

Non- GAAP net incone

Pl us: Incone inpact of assuned
conversions for interest on
1.50% convertible notes

Non- GAAP net inconme plus assuned
conversi on of notes-Nunerat or
for diluted incone per share

GAAP wei ght ed average out st andi ng
di | uted shares

Adj ust ment s:
Di | uted stock options

Assuned conversion of 1.50%
convertible notes

Non- GAAP wei ght ed aver age
outstandi ng diluted shares

Non- GAAP net incone per share
di | ut ed

GAAP gross margin percentage

Adj ust ment for share-based
conpensati on

Adj ustment for intangible
anortization

Non- GAAP gross margi n percentage

(100)
35, 214

59, 326

3, 320
484

(36, 311)

1,752
5, 872
(100)

34, 343
977
$35, 320

227,852

227, 852

$0. 16
35. 8%
0. 3%

0. 0%
36. 1%

32
22,839

(19, 977)
33, 865

9, 289
503

32

23,712

1, 050

$24, 762

191, 670
2,484
30, 144

224,298

$0. 11
34. 9%
0.3%

0.1%
35. 3%

RF M CRO DEVI CES, | NC. AND SUBSI DI ARl ES
CONDENSED CONSOLI DATED BALANCE SHEETS
(I'n thousands)

ASSETS

Current assets:
Cash and cash equival ents
Short-terminvestnents
Accounts receivabl e, net
I nventories
QG her current assets

Decenber 31,

2006

(Unaudi t ed)

$161, 037

84, 955
119, 092
121, 699

20,731

380
18, 810

14,678
862
442

380

16, 362
1,036
$17, 398

222, 565

222, 565

$0. 08
36. 1%
0. 0%

0.1%
36. 2%

March 31,
2006
(Audi t ed)

$81, 588
68, 949
115, 715
116, 782
19, 542



Total current assets 507,514 402, 576

Property and equi prent, net 377, 390 341, 293
Goodwi | | 115, 443 117,218
I nvestnent in Jazz Sem conductor, Inc. 25, 400 59, 265
Long-terminvestnents 636 584
I ntangi bl e assets, net 9, 328 10, 849
O her assets 9, 709 3, 658

Total assets $1, 045, 420 $935, 443

LI ABI LI TIES AND SHAREHOLDERS' EQUITY
Current liabilities:

Accounts payable and accrued liabilities $107, 570 $102, 772
Gt her short-termliabilities, net 4,153 260
Total current liabilities 111,723 103, 032
Long-term debt, net 246, 358 226, 876
O her long-termliabilities 7,301 6,178
Total liabilities 365, 382 336, 086

Shar ehol ders' equity:
Total sharehol ders' equity 680, 038 599, 357

Total liabilities and sharehol ders' equity $1, 045, 420 $935, 443

SOURCE RF Mcro Devices, Inc.
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/| CONTACT: Dean Priddy, Chief Financial Oficer, +1-336-931-7975, or
Dougl as DelLieto, VP, Investor Relations, +1-336-931-7968, both of RF Mcro
Devi ces; Joe Cal abrese, of Financial Relations Board, +1-212-827-3772, for RF
M cro Devi ces/

/Wb site: http://ww. rfnd. com/

(RFND)

CO RF Mcro Devices, Inc.
ST: North Carolina

IN.  CPR ECP NET TLS SEM
SU:  ERN ERP CCA

M
-- NYTU140 --
2858 01/23/2007 16:01 EST http://wwm. prnewsw re.com



