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RFMD(R) Announces Strategic Restructuring to Leverage Leadership in RF Components
and Compound Semiconductors

Company Expects to Eliminate Approximately $75 Million in Annual Wireless Systems Expenses

GREENSBORO, N.C., May 6 /PRNewswire-FirstCall/ -- RF Mcro Devices, Inc.
(Nasdag: RFMD), a global |eader in the design and nmanufacture of
hi gh- performance seni conductor conponents, today announced that effective
imediately RFMXR) is reducing its investnments in wreless systens, including
cellular transceivers and GPS solutions, in order to focus on core
sem conduct or conponent opportunities, including cellular front ends and ot her
conmponents in RFMD' s Cellular Products Goup (CPG and the expanding portfolio
of sem conductor conponents in RFMD s Multi-Market Products Goup (MPG.

As a result, RFMD currently expects to eliminate product devel opment
expenses related to its wireless systens business by approximately $75 nmillion
this fiscal year beginning in the June 2008 quarter, with the full benefit
expected to be realized in the Decenber 2008 quarter.

Bob Bruggeworth, president and CEO of RFMD, said, "These strategic actions
will enable RFMD to deliver nore predictable financial results and
substantially higher profitability. W are the industry leader in RF
components and the world' s | argest manufacturer of conpound sem conductors.

We are investing in growi ng markets where we have a denonstrated track record
of success, and we will neasure our progress using operating income and return
on invested capital (ROC) as key performance netrics. W anticipate steady
financial inprovenment throughout the year, and we currently forecast at |east
10% non- GAAP operating income and double-digit ROC by the end of the cal endar
year.

"While this is a difficult decision because of the inpact on enpl oyees,
these actions are the result of a conprehensive strategic review, including
extensi ve market anal yses and di scussions with key custoners and channe
partners. W are confident the steps we have taken will increase sharehol der
val ue and provide significant |ong-termbenefits to our global customers and
st akehol ders. "

Key Restructuring Actions

-- RFMD is eliminating approximately $75 million in annual expenses by reducing investments in wireless systems, including
cellular transceivers and GPS solutions.

-- RFMD projects approximately $40 million -- $50 million in restructuring charges, approximately two-thirds of which is expected
to be non-cash, over the next two quarters with a global workforce reduction of approximately 350 employees.

-- RFMD is engaged in discussions with strategic and financial buyers for some of these assets, but is not commenting
currently on any potential transactions, including possible proceeds.

-- RFMD will fully support cellular transceivers currently in production or commencing production, including POLARIS® 2,
POLARIS 2 Radio Module, POLARIS 3 and POLARIS 3 Silver™.

RFMD antici pates revenue growth in cellular transceivers in fiscal 2009,
Wi th transceiver revenue continuing in fiscal 2010.



RF Mcro Devices will conduct a conference call at 5:00 p.m EDT today to
di scuss today's press release. The conference call will be broadcast |ive
over the Internet and can be accessed by any interested party at
http://ww. earni ngs.comor http://ww. rfnd.com (under Investor Info). A
t el ephone pl ayback of the conference call will be avail able approximately one
hour after the call's conpletion by dialing 303-590-3000 and entering pass
code 11111145.

About RFMD: RF Mcro Devices, Inc. (Nasdag GS: RFMD) is a global |eader in
t he design and nmanufacture of high-perfornmance sem conductor conponents.
RFMD s products enabl e worl dwi de nobility, provide enhanced connectivity and
support advanced functionality in the cellular handset, wireless
infrastructure, wireless |ocal area network (WAN), CATV/ broadband and
aerospace and defense narkets. RFMD is recognized for its diverse portfolio
of sem conductor technol ogi es and RF systens expertise and is a preferred
supplier to the world' s | eading nobile device, customer prenises and
communi cati ons equi pnent provi ders.

Headquartered in Greensboro, NC., RFMD is an | SO 9001- and | SO
14001-certified manufacturer with worldw de engi neering, design, sales and
service facilities. RFMD is traded on the NASDAQ d obal Sel ect Market under
the synmbol RFMD. For nore information, please visit RFMD s web site at
www. r f nd. com

This press rel ease includes "forward-Iooking statements"” within the
nmeani ng of the safe harbor provisions of the Private Securities Litigation
Ref orm Act of 1995. These forward-|ooking statements include, but are not
limted to, statenents about our plans, objectives, representations and
contentions and are not historical facts and typically are identified by use
of terms such as "may," "will," "should," "could," "expect," "plan,"
"anticipate,” "believe," "estimate," "predict,"” "potential," "continue" and
simlar words, although some forward-|ooking statenents are expressed
differently. You should be aware that the forward-|ooking statenments included
herei n represent management's current judgment and expectations, but our
actual results, events and performance could differ naterially fromthose
expressed or inplied by forward-|ooking statenents. W do not intend to update
any of these forward-I|ooking statements or publicly announce the results of
any revisions to these forward-I|ooking statements, other than as is required
under the federal securities laws. RF Mcro Devices' business is subject to
nunerous risks and uncertainties, including variability in quarterly operating
results, the rate of growh and devel opment of wireless markets, risks
associated with our planned exit fromour wreless systens business, including
cellular transceivers and GPS solutions, the risk that restructuring charges
may be greater than originally anticipated and that the cost savings and ot her
benefits fromthe restructuring nmay not be achieved, risks associated with the
operation of our wafer fabrication facilities, nolecular beam epitaxy
facility, assenbly facility and test and tape and reel facilities, our ability
to conmplete acquisitions and integrate acquired conpanies, including the risk
that we may not realize expected synergies fromour business conbinations, our
ability to attract and retain skilled personnel and devel op | eaders,
variability in production yields, our ability to reduce costs and inprove
gross margins by inplenenting innovative technol ogies, our ability to bring
new products to market, our ability to adjust production capacity in a tinmely
fashion in response to changes in demand for our products, dependence on a
limted nunber of customers, and dependence on third parties. These and ot her
ri sks and uncertainties, which are described in nore detail in RF Mcro
Devi ces' nost recent Annual Report on Form 10-K and ot her reports filed with
the Securities and Exchange Commi ssion, could cause actual results and
devel oprments to be materially different fromthose expressed or inplied by any
of these forward-1ooking statenents.
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